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ACTION NEA-10 

INFO OCT-01 ISO-OO EB-07 /018W 

112240 

R 100615Z JUN 75 
FM AMEMBASSY ABU DHABI 
TO SECSTATE WASHDC 3020 
USDOC WASHDC 

UNCLAS ABU DHABI 1238 

E.O. 11652: NA 
TAGS: BTIO, TC 

SUBJ: CAR RENTAL AGENCY , OPPORTUNITY FOR HERTZ AND AVIS 
REF: ABU DHABI A-25, 5/6/75; A-22, 4/28/75 

1. EMBASSY HAS RECENTLY BEEN APPROACHED BY BART PAFF, 
ECONOMIC ADVISOR TO THE RULER OF SHARJAH, REQUESTING 
EMBASSY ASSISTANCE IN STIMULATING INTEREST OF EITHER 
HERTZ OR AVIS IN ESTABLISHING CAR RENTAL AGENCY 

AT SHARJAH AIRPORT. SECOND INQUIRY ABOUT HERTZ AND 
AVIS INTEREST IN UAE COMES FROM HUSSAIN SAJWANI, 
REPUTABLE DUBAI MERCHANT. 

2. LOCAL AWARENESS OF LUCRATIVE POTENTIAL CAR RENTAL 
MARKET STIMULATED BY ENTRY OF NATIONAL CAR RENTAL 
LOCATED IN NEW DUBAI INTERCONTINENTAL HOTEL WHICH 
OPENED IN MARCH 1975. HOTEL HAS MADE PROFIT IN FIRST 
THREE MONTHS OF OPERATION AND NATIONAL HAS BENEFITED 
ACCORDINGLY. NATIONAL HAS ONLY 30 CARS TO RENT BUT 
THEY IN CONTINUAL DEMAND. CHARGE FOR TOYOTA OR DATSUN 
DIRHAMS 80 (ABOUT 20 DOLLARS) FOR 24 HOUR PERIOD 

PLUS GAS BUT NO MILAGE CHARGE. CHARGE FOR PLYMOUTH AND 
CHEVROLET AUTOMOBILES IS DIRHAMS 150 (ABOUT 35 DOLLARS). 
THESE FEES, ESPECIALLY FOR TOYOTA AND DATSUN RENTALS 
ARE FAR SUPERIOR TO USE OF TAXIS WITHIN DUBAI. USUAL 
PRACTICE FOR VISITING BUSINESSMEN IS A STEP OUT OF 
HOTEL AND TAKE WAITING TAXI WHOSE FEES ARE EXORBITANT. 
HOURLY USE OF HOTEL TAXI IS DIRHAMS 40, WITH NO AIR 
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CONDITIONING. MORNING OF BUSINESS CALLS CAN EASILY 
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COST 40 DOLLARS. 

3. PAFF'S INTEREST OF COURSE IS TO STIMULATE THE USE 
OF SHARJAH AS AN ENTRY/DEPARTURE POINT TO THE UAE, 

BUT DUBAI APPEARS TO HAVE THE LEADERSHIP POSITION. 
APPROXIMATELY 243,000 PASSENGERS WERE DISCHARGED AT 
DUBAI AIRPORT IN 1974, A FIFTY PERCENT INCREASE 

OVER THE 165,000 IN 1973. IT IS IMPOSSIBLE TO STATE 
HOW MANY OF THESE ARE VISITORS LIKELY TO USE CAR 
RENTALS, BUT THE NUMBER MUST BE FU RLY LARGE WHEN 
IT IS REMEMBERED THAT DUBAI'S TOTAL POPULATION, 

INCLUDING EXPATRIATE LABOR, IS 80,000. 

4. PAFF'S REQUEST CAME TO US MF GOVERNMENT TO GOVERN- 
MENT BASIS AND FOR THAT REASON EMBASSY ASKS CAGNE AND 
OR NEA/ARP INFORM HERTZ AND AVIS OF MARKET POTENTIAL 
AND INTEREST OF TWO COMPETITORS FOR AGENCY AGREEMENT. 
OTHER ALTERNATIVES ALSO POSSIBLE SINCE HOLIDAY INN 
WILL SOON START CONSTRUCTION SHARJAH, INTERCONTINENTAL 
IN ABU DHABI, FORUM HOTELS (SUBSIDIARY OF INTERCONTIENTAL) 
IN AJMAN AND OTHER EMIRATES. REQUEST WE BE ADVISED OF 
HABZZ AND AVIS RESPONSE. 

5. WTDR ON HUSSAIN SAJWANI IN PREPARATION. 

STERNER 
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